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SUBJECT: NICARAGUAN PURCHASE OF ROAD BUILDING EQUIPMENT 
EX-IM FINANCING 

REF: MANAGUA 1359 

1 . GON IS BECOMING IMPATIENT WITH EX IM BANK OF REQUESTED FINAN- 
CING FOR ROAD BUILDING EQUIPMENT. GON HAS RECEIVED ATTRACTIVE 
OFFERS FOR PURCHASES OF ROAD EQUIPMENT IN BRAZIL AND JAPAN, AND 
PRESIDENT SOMOZA IS ANXIOUS TO ACQUIRE THE EQUIPMENT HE AND OTHER 
HIGH GON OFFICIALS FEEL IS URGENTLY NEEDED. 

2. PRESIDENT SOMOZA CONVEYED HIS DISAPPOINTMENT TO THE AMBASSADOR 
DURING A MEETING YESTERDAY. SOMOZA HAS INSISTED ON PURCHASING THE 
EQUIPMENT IN THE UNITED STATES. AND HE CLAIMS HE HAS BEEN STALLING 
ON OTHER ATTRACTIVE OFFERS WHILE AWAITING A DECISION FROM THE 
EX-IM BANK. THE PRESIDENT ALSO POINTED OUT THAT HE AUTHORIZED 
US$150,000 FOR STUDY ON MAINTENANCE FACILITIES IN ORDER TO SATISFY 
EX-IM, AND HE WOULD CERTAINLY AGREE TO SOME FORM OF GRADUAL YEAR 
BY YEAR PURCHASING PLAN, IF THAT IS WHAT EX-IM INSISTS ON. 

TIME IS OF THE ESSENCE, HOWEVER; EIGHTEEN MONTHS HAVE ALREADY 
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ANSWER WILL HAVE TO COME SOON.ACCORDING TO SOMOZA, OR THE GON WILL 
GO ELSEWHERE FOR THE EQUIPMENT. 

3. EMBASSY IS FULLY AWARE OF THE UNACCEPTABILITY TO EX-IM OF THE 
INITIAL GON REQUEST FOR US$40 MILLION TO PURCHASE HUGE AMOUNT 
OF ROAD EQUIPMENT ALL AT ONCE. EMBASSY CONCURS WITH EX-IM S RE- 
QUIREMENTS (1) THAT ADEQUATE MAINTENANCE FACILITIES BE ESTABLISHED 
AND (2) THAT THE PURCHASES BE STRETCHED OUT OVER SEVERAL YEARS. 
APPARENTLY GON IS WILLING TO GO ALONG WITH THESE REQUIREMENTS. 

4. EMBASSY URGES EX-IM TO MAKE SOME SORT OF DEFINITE DECISION ASAP. 

IT SERVES NEITHER THE U.S. NOR NICARAGUA IF GON PURCHASES EQUIP- 
MENT IN THIRD COUNTRY WITHOUT THE TWO REQUIREMENTS SET BY THE 
EX-IM. GIVEN THE SIZE OF THE EVENTUAL PURCHASE ($40-50 MILLION) 

AND THE APPARENT WILLINGNESS OF THE GON TO GO ALONG WITH EX-IM S 
REQUIREMENTS, POSITIVE 

ACTION ON THE PART OF THE EX-IM BANK 

WOULD BE APPROPRIATE AT THIS TIME TO PREVENT THE LOSS OF A HUGE 
SALE TO A THIRD COUNTRY. 


5. EMBASSY REQUESTS IMMEDIATE REPLY FROM EX-IM REGARDING STATUS 
AND ANY PENDINGDECISIONS RELATED TO GON REQUEST FOR FINANCING 
OF ROAD BUILDING EQUIPMENT. AMBASSADOR PROMISED TO LET PRESIDENT 
SOMOZA KNOW SOONEST HOW MATTERS STAND. THEBERGE 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CONSTRUCTION EQUIPMENT, GOVERNMENT PROCUREMENT, HIGHWAYS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 23 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: cahillha 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976MANAGU03512 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 

Enclosure: DG ALTERED 
Executive Order: GS 
Errors: N/A 

Film Number: D760284-0606 
From: MANAGUA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760729/aaaaayqu.tel 

Line Count: 86 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION XMB 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 76 MANAGUA 1359 
Review Action: RELEASED, APPROVED 
Review Authority: cahillha 
Review Comment: n/a 
Review Content Flags: 

Review Date: 21 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <21 JUL 2004 by izenbei0>; APPROVED <29 OCT 2004 by cahillha> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: NICARAGUAN PURCHASE OF ROAD BUILDING EQUIPMENT EX-IM FINANCING 
TAGS: BTIO, ELTN, NU, XMB 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



